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Legal Provisions

Hydropower Development Policy - 1992, 2001

Industrial Policy - 1992

Foreign Investment & One-Window Policy-1992
Electricity Act - 1992 (Regulations - 1993)
Industrial Enterprises Act -1992

Foreign Investment and Technology Transfer Act -
1992

Environment Protection Act - 1996 (Regulation-1997)
Forest Act, 1993 (Regulations 1995)

Local Self-Governance Act, 1999 (Regulation 2000)



Provision of License in &

Electricity Act, 1992 & Electricity Reqgulation 1993

Electricity Act, 1992

Art 31

Art41
Art51i

No person shall be entitled to conduct survey, generate,
transmit or distribute electricity more than 1000 kW
without obtaining license

Person or corporate body may apply for license
License period of 5 years maximum for'survey and 50
years maximum for generation (35 years maximum in

practice)

Electricity Requlation, 1993

Art 31

Art4 ]
Art51
Art6 1

Information to be provided for hydroelectricity ranging from
100 to 1000 kW

Application to conduct survey of hydropower projects
Application to conduct survey of transmission line projects
Application to conduct survey of electricity distribution

projects



Types of Licenses &

as per Electricity Act 1992 & Requlation 1993

License required to do any activity.
U Survey License
U Generation
U Transmission
U Distribution
U Construction/Operation Licenses
U Generation
U Transmission
U Distribution




Institutional Framework &

License granted by the Secretary, MoEn

DoED as a promotional and Monitoring body acts for
U Processing of licenses on behalf of MoEn

u - facilitates concessions and incentives

U~ assistance in importing equipment

U assistance in obtaining permits, approvals &
land acquisitions

U  collect royalty from the developer and distribute to the
concerned agencies.




Information required for Projects &
(100 to 1000 kW)

(a) Detail description.of the project

(b) -~ Map of the project site (main structures
must be shown),

(c) Source of water and quantity of water to
be utilized,

(d) ~ Area wherethe electricity is to be
distributed and estimated number of
consumers to be benefited from it,

(e) ~ Whether the water resources to be utilized
has already been utilized by other or not, if
done so give the particulars of the same,

(f) Other necessary matters.



Information required for Survey License for &

(@)
(b)
(€)

(d)
(€)

Electricity Transmission

Preliminary route-map of the transmission
line

Necessity, purpose and total length of the
transmission line

Estimated amount of cost and time for the
completion of project

Standard and capacity of voltage to be used
Other necessary matters.



Information required for Survey License for &

(@)
(b)
(€)
(d)
(€)

(f)

Electricity Distribution

Map of distribution area

Necessity, purpose of the distribution system
Estimated number and types of consumers
Particulars relating to sale and distribution
Estimated amount of cost and time for the
completion of project

Other necessary matters.



Legal Framework &

The study license specifies the terms and conditions required
to be fulfilled by the developer.

1. Project details such as location project features, study
area etc are specified.

2. Validity is specified (normally one year at a time) and

max of five years.

Progress report to be submitted regularly.

Change in ownership structure to be informed (transfer

of ownership not allowed).

5. Technical and Environmental studies to be done
following guidelines.

6. Developerto apply within valid license period with
completed technical, environmental studies and the
arrangement of market for electricity generated.

=P



Proponent submits
application to DOED

Does the
proposed project
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other projects in
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Issued Survey Licenses

A Generation Survey Licenses

I Below 1 MW 182 nos (133.884 MW)
I 1to 25 MW 254 nos (1536.989 MW)
I 25to 100 MW 50 nos (2976.93 MW)
I Above 100 MW 17 nos (5863.24 MW)
A Transmission Survey Licenses

i 33 kV 18

i 66 kV 2

i 132 kV 12

I 220 KV 8

R



(@)
(b)
()
(d)
(€)
()

(9)

Information required for &
Electricity Generation License

Detail description of the project

Detailed Feasibility Report

Mode of finance

Acquisition or utilization of house and land
Analysis of environmental effect
Description regarding sale and purchase of
electric power

Other necessary matters.



(a)
(b)
(d)
(e)
()
(9)

(h)
(1)
()

Information required for &
Electricity Transmission License

Detail description of the project

Detailed Feasibility Report

Mode of finance

Acquisition-or utilization of house and land
Analysis of environmental effect
Description regarding sale and purchase of
electric power

Description relating to produced electricity
transmission line

Description relating to supply, transportation and
storage of the fuel

Other necessary matters.



(@)
(b)
(C)
(d)
(€)
(f)

(9)

Information required for
Electricity Distribution License

Detail description of the project

Detailed Feasibility Report

Mode of finance

Acquisition-or utilization of house and land
Analysis of environmental effect
Descriptions regarding sale and purchase of
electric power

Other necessary matters.



Proponent submits
application to DOED

DOED approves
= application and forwards
DOED reviews documents to MOWR with a draft

license

Are documents
adequate &
complete?

DOED asks the
proponent to
complete all

required
documents and
resubmit within 30
days

documents
acceptable?

MOWR sends the
application back to
DOED for comments

DOED addresses
concerns of MOWR
and requests
revisions from the
proponent

Comments
received
within 35

days?

Upon consideration of
comments, the terms and
conditions that should be
followed by the proponent

shall be mentioned in the License to the proponent
license through DOED

Generation License Application Process

Proponent submits revised
application to DOED

revisions from the
proponent




Issued Generation Licenses &

A Generation Licenses
I Operation 40 (678 MW)
I Under construction 12 (100 MW)



Electricity Act; 1992

Article 5 Terms of License:

(1) Theterm of license to be issued for the survey of
electricity may be of 5 years in maximum.

(2) The term of license to be issued for generations,

transmission or distribution of electricity may be of 50
years in maximum.

(3) In case a license is issued for a term less than prescribed
term in sub-section (1) or (2), it shall be required to be
renewed

(4) If the license is not renewed pursuant to sub-section (3)

such license shall be void.



Electricity Act, 1992 &

Article 6 License may be Cancelled

(1) If the licensee performs any act contrary to this Act or rules
made under this Act, the prescribed officer may issue an
order to the concerned licensee by prescribing necessary
Improvements to be made on such activity within the
specified period.

(2)If the licensee makes no improvement within the prescribed
period pursuant to sub-section (1), the prescribed officer
may cancel the license of such person.

(3)Prior to the cancellation of license pursuant to sub section
(2), the prescribed officer shall give the licensee a
reasonabl e opportunity to explaimn



License Application Fees

Survey License for Generation

Installed Capacity License Fee
NRsS per year
1to5 MW 50,000
5to 100 MW 10,000 per MW
100 to 500 MW 1,000,000
Above 500 MW 2,000,000

Survey License for Generation

Installed Capacity License Fee Renewal Fee
NRS per year NRsS per year
1to 5 MW 10,000 5,000
5to 100 MW 50,000 25,000
100 to 500 MW 500,000 250,000
Above 500 MW 1,000,000 500,000




Generation Survey License
1to 50 MW i IEE
above 50 MW 1 EIA

Transmission Survey License

IEE 33 kV line of length over 20 km
66 kV line of length over 5 km
132 kV line



New Provisions &

GON has recently issued working guidelines for issuing Survey
License for projects with installed capacity more than 100 MW.

X Financial capability
V. Net warth to be shown (at least 1 % of the Project cost considering NRs
100 Million for 1 MW installation)

x. Technical capability
V. Consultant or the proponent must have conducted feasibility studies of

at least 50 % of the proposed capacity
V In case of foreign consultant, the Nepalese consultant shall be involved

(Developer may form JV or SPV, if it alone could not fulfill the above conditions)
X License for 2 years for the first time
X - Minimum works to be completed within first 2 years
o Topographical mapping

0 Geo-technical investigation
0 Hydrological studies



Rovalty as per Electricity Act, 1992 &

Capacity Royalty

For First 15 years of Commercial Operation NRs 100 per kW
From 16 years onward NRs 1000 per kW

Energy Royalty

For First 15 years of Commercial Operation 2% . of energy revenue
From 16 years onward 10% of energy revenue




Information R

U Information on licenses are available at;

U www.doed.gov.np (Dept. of Electricity Development)

U Information on the sector (regulations) available at;
u www.moen.gov.np (Ministry of Energy)

u www.nea.org.np (Nepal Electricity Authority)



http://www.doed.gov.np/
http://www.moen.gov.np/
http://www.nea.org.np/

(i e e -

Projects envisaged to be developed through competitive solicitation

Hydropower Development Policy 2001 - Features

Special provisions for captive plants

New structure of royalty (separate for export oriented project)
Maximum duration of generation license is 35 years for domestic
supply and 30 years for export oriented projects

Institutional arrangement

X

Electricity Tariff Fixation Commission to be replaced with Nepal
Electricity Commission (NERC) as a regulatory body

DOED to act as a study and promotional body

WECS to conduct load forecast and policy research works
Electric Energy Management Research Institute to be established
to carry out research in power sector

Restructuring & Rearganization of vertically integrated Utilities
proposed



Proposed Reforms &

- Establishment of National Electricity Regulatory
Commission (NERC) through NERC Ordinance
(proposed)

- New Electricity 'Act, 2009 i under revision
In compliance with Hydropower Development Policy, 2001

- Provision for Power trading



